ORDINANCE NO. 1055

AN ORDINANCE RELATING TO HEARLTH CARE

SYSTEM REVENUE BONDS PAYABLE FROM

PROJECT RENTALS BY LOVELACE MEDICAL

FOUNDATION; AUTHORIZING THE ACQUISITION

OF THE LOVELACE MEDICAL FOUNDATION

PROJECT; AUTHORIZING THE ISSUANCE AND

SALE OF CITY OF ROSWELL, NEW MEXICO,

HEALTH CARE SYSTEM REVENUE BONDS, 1981

SERIES A (LOVELACE MEDICAL FOUNDATION

PROJECT) TO DEFRAY THE COST THEREOF

AND THE EXECUTION OF A LEASE AGREEMENT,

INDENTURE OF TRUST, BOND PURCHASE

CONTRACT AND CLOSING DOCUMENTS AND SUCH

BONDS IN CONNECTION THEREWITH; MAKING

DETERMINATIONS AS TO THE SUFFICIENCY OF

RENTALS AND OTHER MATTERS RELATED TO THE

PROJECT; RATIFYING CERTAIN ACTIONS

BERETOFORE TAKEN; REPEARLING ALL ACTION

INCONSISTENT WITH THIS ORDINANCE; AND

DECLARING AN EMERGENCY.

WHEREAS, the City of Roswell, New Mexico (the
"City"), is authorized pursuant to the New Mexico Industrial
Revenue Bond Act constituting Article 32 of Title 3, New
Mexico Statutes Annotated, 1978 Compilation (the "Act"), to
acquire, whether by construction, purchase, gift or lease,
and to sell, lease or otherwise dispose of, one or more
health care or related facility projects; and

WHEREAS, the act further authorizes the City to
issue revenue bonds for the purpose of defraying the cost of

acquiring any health care or related facility project and

all incidental expenses incurred in issuing such bonds, and
to secure the payment of such bonds as provided in the Act;
and

WHEREAZS, the City is further authorized by the Act
to refinance one or more health care or related facility
projects and to acguire any such health care or related
facility project, whether by construction, purchase, gift or
lease, and to sell, lease or otherwise dispose of, one or
more health care or related facility projects; and

WHEREAS, the Act further authérizes the City to
issue revenue bonds for the purpose of defraying the cost of

refinancing and acgqguiring a health care or related facility:



project and to pay all incidental expenses incurred in
issuing such bonds and to secure the payment of such bonds
as provided in the Act; and

WHEREAS, the City desires to promote the local
economy and improve local health and the general welfare by
inducing n&nprofit‘corporations engaged in health care
services to locate, relocate, modernize or expand in the
State of New Mexico; and

WHEREAS, the City further desires to promote the
local economy and improve local health and the general wel-
fare by inducing nonprofit corporations engaged in health
care services to provide more adeguate health care services

in the State of New Mexico; and

WHEREAS, Lovelace Medical Foundation (the "Founda-
tion"), a nonprofit corporation organized under the laws of
the State of New Mexico, has presented to the City a propos-
al whereby the City will acquire land, certain buildings and
improvements thereon (the "Project"), for the providing of
health care services by the Foundation; and

WHEREAS, the issuance of bonds by the City to
finance the acguisition of the Project has constituted one
of the inducements whereby the Foundation has determined to
expand its facility within the City and to liguidate its
outstanding obligations in order to provide more adeguate
health care services in the State of New Mexiéo; and

WEHEREAS, concurrently with the issuance of the
bonds, the Foundation will enter into a Lease Agreement with
the City providing for the payment of lezse rentals suffi-
cient to pay the debt service on such bonds; and

WHEREAS, concurrently with the issvance of such
bonds, the .Foundation will, pursuant to a Guaranty Agree-
ment, unconditionally guarantee the payment of the principal

of, premium, if any, and interest on such bonds; and






